
Guide of the Bonded Trades for Risk Guarantee of Customs of Suzhou Industrial Park (provisional)

Chapter 1 General Provisions

Article 1 This guideline has been formulated with a view of managing the bond trade, standardizing the management system of bond trade risk guarantee, reducing the risk of the law and integrity risk according to the No.195, 150, 155 orders of the General Administration of Customs, Operating Procedures of Supervising the Bond Trade, Operating Procedures of Managing the Unit Consumption of the Bond Trade of the P.R. of China and other relevant laws and regulations.

Chapter 2 Functions of Departments

Article 2 The management of  bond trades should be collected and refunded the risk guarantee according regulations and establish the approval system, establish the accounting of risk guarantee, clear up risk guarantee timely, check accounts with the financial sector monthly, lay off guarantees on time, when the management verify bond trades.

Chapter 3 the Scope and Charge of Collection

Article 3 When the operating enterprise or processing trade enterprises apply for electronic manual (hereinafter will be called manual for short), customs will collect risk guarantee in accordance with the tax payable of materials recorded in the manual, if any of the following circumstances occurs:

(1)
It’s the first time for enterprises to open the procession trade business coming with the jurisdiction of us. (manuals never be cancelled).

(2)
To be recorded for the bond trade in different places.

Article 4 Customs will collect 10% of the tax about the imported materials as the risk guarantee, if the enterprise is B-class(classes of operating enterprise and processing enterprise are different, they are managed in accordance with the lower, the following is identical)and rent mill building(including warehouse).No matter which class enterprise renting warehouse in the other Customs’ control area, Customs shall collect 50% of the involved Customs tax in the maximum amount of bonded materials in the rented warehouse and the storage of equipment as risk guarantee.

Article 5 Enterprises, which is involved in the Article 3 or Article 4 have a demand to raise the materials and parts in application manuals.

Should submit the original Receipt of Risk of Guarantee and it’s copy or a copy of guarantee, Customs collect risk guarantee of the additional parts in accordance with the collecting proportion before.

Article 6 Operating enterprises apply for two or more than twice expansions, should provide risk guarantee as to the filing materials deducting the exhausted parts. Twice expansions will be collected 50% of the payable tax, three times and more tan three times shall be collected in total amount.

Article 7 Processing trade enterprises which need to apply for checking the unit consumption shall hand over the risk guarantee according to the tax payable of bonded materials of products which need to be checked the unit consumption .Before checking the unit consumption, the enterprise should apply for Customs procedures of importing and exporting of the bonded materials and products with the agreement of Customs, also carry-over of deep processing and selling in domestic is included.

Article 8 Should there be any of the following circumstances, enterprise that is supervised and administrated through the computer network shall hand over risk guarantee in accordance with 10% of the tax payable of the importing value of latest materials or10%of the  payable of the importing value of materials in the last verification period:

(1)
Class B enterprise which is supervised and administrated through the computer network proposed to implement the mode of e-manual.

(2)
The management category is degraded, but the corresponding enterprise shall still be supervised and administrated through the computer network by the mode of e-manual.

Should the following circumstances occurs, Customs shall levy on a network enterprise a guarantee fund equivalent to 10 percent of the tax on bonded materials of production turnover in the e-manual.

(1)
Don’t submit data to Customs accurately.

(2)
Refuse to provide account documents and data accordingly for checking or verification.

(3)
Failing to reporting for verification go through Customs timely.

(4)
Don’t establish the account according to requirements from Customs and the account is confusion or unclear.

Article 9 Customs shall levy on processing trade enterprise a guarantee fund in accordance with following circumstances, when the enterprise is in the process of rectification with requirements from Customs or be involved in any smuggling crime or Customs regulatory provisions and be registered by Customs for investigation before the case is included:

(1)
Customs shall levy on non-networked enterprises a guarantee fund according to the tax payable of the vale of materials recorded in e-manual.

(2)
For net-worked enterprises, Customs will levy on guarantees in accordance with tax payable of the value of importing materials in the prevails verification time period.

For the enterprise mentioned above ,when it apply for new manual, record departments shall levy on the enterprise a guarantee fund of the value of tax payable of materials recorded in the manual before recording. If circumstances is critical, process of recording will not be carried out.

Article 10 If one of the following circumstance occurs, enterprises applying for processing business with materials being carried out outside(including enterprises supervised and administrated through the computer network).Shall provide guarantees equivalent to the tax payable of the goods carried out outward for processing.

（1）
Business of processing outside occurs in another Custom zone.

（2）
All procedures are in progress outside

（3）
Goods processed outside are to be exported without being taken back.

（4）
Goods being applied for processing outside is not involved in any case, but the operating enterprise or the enterprise which is in charge of this processing business is involved in any smuggling crime, or violated any regulatory provisions and thus this enterprise is investigated by Customs before the case is concluded.

Article 11 If one of the following circumstances occurs, when a processing trade enterprise apply for carrying remaining materials to another processing trade contract for using, Customs shall levy on the processing trade enterprise a guarantee fund in accordance with the value of tax payable of the bonded materials being carried:

(1)
Remaining materials are applied for carried to another processing factory and they are in the control of the same operating department.

(2)
The value of the remaining materials being carried out is in half(including 50% of the value of the actual importing materials under the processing trade contract.

(3)
Processing trade contracts which own remaining materials have been extended.

Article 12 Customs shall levy on enterprises a guarantee according to the value of the tax payable of materials imported for the situation that enterprises apply for recording the processing trade goods imported, but the documents submitted are not actual, also enterprises don’t apply for sending goods back:

Chapter 4 Method of Calculating

Article 13 The amount of the guarantee is equal to the value of materials      

multiplied by exchange rate which is multiplied by general tax rate multiplied by the ratio of charging. The general tax rate is calculated through customs tax and value-added tax(the method of calculating the general tax rate is referred to the guarantee fund of the accounting in the bank in current years,22% is tentative);It’s required to collect full guarantee according to the total amount of the tax and VAT of importing materials. At the same time, the exchange rate is cleared in accordance with the rate in the current month(guarantee fund is rounded to the nearest thousand).

Article 14 The guarantee fund of the e-manual is collected through every manual in accordance with the maximum amount of the guarantee without collecting again. Customs will not levy on enterprises the guarantee if the processing trade manual is involved in the account of guarantees of the limited good and the real transferred amount is not less than the guarantee payable.

Chapter 5 Procedures of Implementation

Article 15 The form of the guarantee: enterprises shall provide Customs a guarantee fund or a letter of guarantee issued by a bank as the guarantee:

(1)
Customs encourage enterprise to provide the guarantee fund.

(2)
If enterprises provide the letter of guarantee issued by a bank, the bank should be the commercial bank which is registered by domestic fund (including branches and branches authorized by the parent), foreign banks are not accepted.

(3)
The letter of guarantee issued by banks submitted by enterprises should meet the Customs’ requirements without any obligations excepting essential elements.

(4)
Enterprises submitting the letter of guarantee issued by banks to Customs should provide the letter of guarantee for extending or addition of the manual, if the manual need to be extended or added, otherwise, extending or addition will no be allowed.

(5)
The offer in Customs should check the period of the letter of guarantee issued by banks and urge enterprises to change the letter of guarantee becoming due timely, For the enterprises which don’t change the letter of guarantee timely, Customs don’t accept this enterprise’s guarantee with the form of letter of guarantee.

Article 16 Guarantee funds of the processing trade or letter of guarantee issued by banks should be handled before the business of processing trade going into operation and be refunded to enterprises after the processing trade is over and all Customs obligations for processing trade is fulfilled by enterprises or the risk of guarantee disappears.

Article 17 For enterprises which need to provide guarantees, Customs officers shall issued Approval of Collecting the Guarantee Fund or Approval of the Letter of Guarantee Issued by Banks: The approval mentioned above shall be handled by officers who controls levying and retiring of the guarantee after section chiefs’ checking. If enterprises provide the guarantee fund, Customs will issue Receipt of Guarantee Fund, Risk Guarantee, Mortgage Fund and fill the Notice of Paying to Customs according to enterprises checks transferred or bill of incoming account, attaching the payment receipt of the Receipt of Guarantee Fund, Risk Guarantee, Mortgage Fund which is submitted to financial department for account processing.

Article 18 The business of processing trade is over during the period of guarantee, enterprises should handle certificates about the trade to be over (take the Notice of Closing the Case of Manuals of Processing Trade) and the second receipt of the Receipt of Guarantee Fund Risk Guarantee, Mortgage Fund, then write application to Customs, Guarantees shall be returned after Customs checking.

The guidance shall be effective as of December 12,2010.This guidance shall be interpreted by the Examine Department for Processing Trade of the Customs of Suzhou Industrial Park. 

